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INDEPENDENT AUDITOR’S REPORT

Health and Human Services Agency
County of San Diego
San Diego. California

We have audited the accompanying Statements of Claims and Fiscal Reports of the County of
San Diego Health and Human Services Agency (County) for the California State Departiment of
Education Child Development Programs {(Project Nos. 37-2337-00-9 and 37-2001-00-9. and
Contract Nos. CAPP-8034, C2AP-9050, C3AP-9048, CLPC-9033, and CRET-9034) for the fiscal
vear ended June 30, 2010, The Statements of Claims and Fiscal Reports are the responsibility of
the County’s management. Our responsibility is fo express an opinton on the Statement of
Claims and Fiscal Reports based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America, the standards applicable to financial audits contained in Governmert Auditing
Standards issued by the Comptroller General of the United States, and the Califorma Department
of Education Audit Guide issued by the California Department of Education. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
Statements of Claims and Fiscal Reports are free of material misstatements.  An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures
that arc appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Countv’s internal control over financial reporting.  Accordingly, we express
no such opinion.  An audit also includes examining, on a fest basis. evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the
Statements of Claims and Fiscal Reports. We believe that our audit provides a reasonable basis
for cur opinion.

In our opinion, the Statements of Claims and Fiscal Reports preseni fairly, in all material respects,
the program expenditures, program funds received, and fiscal vear reimburscments for the fiscal
vear ended June 30, 2010 m conformity with accounting principles generally accepted In the
United States of America.
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In accordance with Government Audiring Standairels, we have also issued our report dated
October 29, 2018, on our consideration of the County’s mternal conirel over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is o describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion an the intemal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Governmment Auditing
Standlards and should be considered i assessing the results of our audit,

The accompanyving scheduie of expenditures of federal and state awards, combining scheduie of
activities, combining schedule of expenditures by state categories. and combining schedule of
administrative costs are presented for purposes of additional analysis and are not required parts of
the Statements of Claims and Fiscal Reports.  Such additional information has been subjected to
the auditing procedures applied in the audit of Statements of Claims and Fiscal Reports and in
confornuty with the CDE Audit Guide issued by the California Bepartment of Education. In our
opinton, the accompanving schedule of expenditures of federal and state awards. combining
schedule of activities, combining schedule of expenditures by state categories, and combining
schedule of administrative costs are fairly presented in all material respects in relation to the
Statements of Claims and Fiscal Reports taken as a whole.

This report is intended solelv for the information and use of the County of San Diego and for
filing with the California State Department of Education in connection with the contracis to
which 1t refers. and should not be used for any ather purposes.

st “{“"“% ¥ MW
Moss, Levy & Hartzheim, LLP
Beverly Hiils, California
October 29, 2010
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COUNTY OF SAN DIEGO
HEALTH AND HUMAN SERVICES AGENCY

Alfernative Payment Program - Child Care Development Fund
Project No.: 37-2337-00.9
Contract No.: CAPP-9034
Statement of Claims

Fiscal Year 2009-2014

Program Expenditures:

Drirecl service expenditures v 1,583,105
Administrative and support services costs 3293543
Total Expenditures £ 1912648

Program Funds Received:

State of Califormia 1,954 901

Parent fees 100486

Funds used to satisty MOE requirement 32,666

Other: inderest carned on State advances 11.281
Total Funds Received 2.119.334
Program Funds Due (o the County (Due to the Siate) : {206,686}

The accompanying notes are an integral part of these financial statements
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COUNTY OF 5AN DIEGO
HEALTH AND HUMAN SERVICES AGENCY

Allernative Payment Program - Child Care Development Fund
Praject No.: 37-2337-00-9
Contract No.: C2ZAP-9030
Stajement of Claims

Fiscal Yoear 20092010

Program Espendituyes:

Direct service expenditures ‘ $ 2.640.093

Administrative and support services cosis 633,067

Total Expenditures

Prosran Funds Received;

Stage of California 3,185,374
Parent fees 71.882
Other: Interest earned on State advances 5.390

Total Funds Received

Program Funds Due to the County {Due to the Staie)

The accompanying noles are an integral part of these financial statements
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COUNTY OF SAN DIEGO
HEALTH AND HUMAN SERVICES AGENCY

Alternative Pavmend Program - Child Care Development Fund
Project No.; 37-2337-00-9
Contract No.: C3AP-9048
Statement of Claims

Fiscal Year 2009-2010

Proeram Expendilures;

Direct service expenditures $ 0 1,528,466
Adminis{rative and support services costs 264,983

Total Expenditures

Program Funds Received:

Staie of California 1.675.436
Parent fees 113,503
Other: Interest carned on State advances 5.242

Total Funds Received

Program Funds Due to the County (Due to the State)

The nccompanying notes are an integral part of these financial statements
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COUNTY OF SAN DIEGO
HEALTH AND HUMAN SERVICES AGERCY

Alternative Payment Program - Child Care Development Fund
Project No.: 37-2001-00-9
Coniract No.: CLPC-9035
Statement of Claims

Fiscal Year 2009-2010

Program Expenditures;

Administrative and support services costs 5 179,798
Total Expenditures $ 179798

Program Funds Received:

State of California 145,189

Funds used (o satisfy MOE requirement 21750

Other: Hrierest earned on Stale advances 3.742
Tolal Funds Received 170,681
Program Funds Due 1o the Courdy {Due to the Stale) b3 u117

The accompanying notes arc an integral part of these Bnancial statements
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COUNTY OF SAN DIEGO
HEALTH ANy HUMAN SERVICES AGENCY

Alternative Paymeni Program - Child Care Development Fund
Project MNo.: 37-2001-00-9
Contract No.: CRET-9034
Statement of Claims

Fiscal Year 2009-2010

Proeram Expendiiyres:

Administrative and support services costs $ 0952 4035

Total Expenditures h

Prosram Funds Received:

State of California 950,892
Other: Interest earned on Stade advances 846

Toial Funds Received

Program Fuads Due to the County (Due io the State) B

The accompanying notes arc an integral part of {hese financial stalements
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AUDITED FISCAL REPORT
for Alternative Payment or Family Child Care Home Programs

Apgency Namg: County of San Diego Health and Human Services Agency Yendor No. 2337
Fiscal Year End: June 30, 2010 Contract No. CAPP-O034
Independent Auditor's Name: Maoss, Levy & Harizheim. LLP

Column 4 Column B Column C
CUMULATIVE FISCAL AUDIT T AT TTEE A T SE
VEAR PER FORM CDFS Atk ot et 7‘“'i""‘;}é;]‘;}&;’;‘f“’ VEAR
SECTION 1- REVENUE g30-AF (OFCREASE)
RESTRICTED INCOME
Child Nuirition Programs i - b - 3 -
County Mainfenance of Effort (EC 8279) 52,600 32.660
Uncashed Checks to Providers
Other {Specify):
SUBTOTAL 52,666 52666

TRANSFER FROM RESERVE (Alernative Pavient Cnly)

FAMILY FEES FOR CERTIFIED CHILDREN 100,486 100486
INTEREST ON APPORTIONMENT PAYMENTS 11.281 11,281
UNRESTRICTED INCOME

Other (Specify):
TOTAL REVENUE] § 164,435 1 % - A 164,433

SECTION If - REIMBURSABLE EXPENSES

Direct Pavmenis (o Providers b 1,383.105 1 & - ) 1,583,103

1000 Certificated Snlarics

2000 Classified Salaries 172,962 172,962

3000 Employes Benefils 103,299 105,299

4000 Beoks and Supplics 2.854 2,854

3000 Services and Other Operating Expenses 26,167 26.167

6100/6200 Other Approved Capital Owllay

6400 New Equipiment (program-relared )

6300 Replacement Equipment (program-related)

Depreciation or Use Allowance

Stant-Up Expenses {service level exemption)

Indirect Costs Rate Percentage: 8.00% 22,261 22,201
FOR CDE-A&L USE ONLY:

IMOTAL EXPEMSES CLAIMED FOR REIMBURSEMENT] § 1,912,648 | § - b 1.912.648
TOTAL ADMINISTRATIVE COST tincluderd in Sovtion 1 atove) 4% 57326 1§ - £ 57.326
DAYS OF OPERATION 126 126
COMMENTS - If necessary. attach additional sheel(s) (o explain adjustinent(s:

NO SUPPLEMENTAL REVENUES OR ENPENSES-checl this box and omit next page if there are no supplemenial revenues or expenses

L0 report.
The accompanying noles are an integral part of these financial stajements
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AUDITED FISCAL REPORT
for Alternative Payment or Family Child Care Home Programs

Agency Numge; Counly ol San Dicgo Health and Human Services Agency Vendor No 32337
Fiscal Year End; June 30, 2010 Contract Nec C2AP-9030
Independeni Auditor's Name: Moss. Levy & Harizheim, LLP

Cohmmn A Column B Column C

CUMULATIVE
FISCaL YEAR PER

SECTION I - REVENUE FORM CDFS 9SINEAR 3 - e

CUMULATIVE FISCAL
INCREASE OR YVEAR PER AUBIT

EASE)

RESTRICTED INCOME
Child Nutritien Programs by - b - $ -

County Maintenance of Effort (EC 8279}

Uncashed Checls to Providers

Other (Specifv):

SUBTOTAL
TRANSFER FROM RESERVE (Altermative Payment Only)
FAMILY FEES FOR CERTIFIED CHILDREN 71,882 71,852
INTEREST ON APPORTIONMENT PAYMENTS 5,590 5.590

UNRESTRICTED INCOME

Other (Specify):

TOTAL REVENUE| § 77472 1 - 5 77.472
SECTION i1 - REIMBURSABLE EXPENSES

Direct Pmvanents 1o Providers Y 2,640.693 | & - b 2.640.693
1000 Certificated Salaries
2000 Classified Salaries 344,445 344,445
3000 Emplovee Benelils 208,074 208,674
4000 Books and Supplies 3.526 5.526
3000 Services and Qther Operaling Expenses 32175 32,175

6100/6200 Other Approved Capital Outlay

640 New Equipment (mrograme-refared)

6500 Replacement Equipment (program-related)

Depreciation or Use Allowance

Start-Up Expenses (service level exemption)

Indirect Cost Raie Percenfage: 8.00% 44,247 44,247

FOR CDE-A&T USE ONLY:

TOTAL EXPENSES CLAIMED FOR REIMBURSEMENT| § 3295760 1 % - $ 3.295.760
TOTAL ADMINISTRATIVE COST tincludad in Seation 1 ﬁbuvc) $ 113,724 5 1 13.729
DAYS OF GPERATION 126 126

COMMENTS - Il necessary, aftach additional sheei(s) to explain adjustients.

NO SUPPLEMENTAL REVENLTS OR EXNPENSES-check this boy and omit next page if there are no supplemental revenues or expenses

Lo report,
The accompanying notes are an indegral part of these financial statements
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AUDITED FISCAL REPORT
for Alternative Payment oy Family Child Care Home Programs

Agpency Name; County of San Diego Health and Human Services Agency Vendor No. 1337
Fiscal Year End: June 30, 2010 Contract No. C3IAP-U048
Independent Auditor's Name: Mass. Levy & Hartzheim, LLP
Column A Colomn B Column C
CUMULATIVE FISCAL ALDLY

ADJUSTAMENT ECUMULATIVE FISCAL YEAR

TAR PER FORM CDFS . -
YEAR I'ER FORM CDI 'ER AUDIT

G5M}-AP

SECTION I- REVENUE

RESTRICTED INCOME
Child Nutrition Programs 5 - b - 5 -

County Maintenance of Effort (EC 8279

Uncashed Checks to Providers

Other (Specily):
SUBTOTAL
TRANSFER FROM RESERVE (Alerative Payent Only)
FAMILY FEES FOR CERTIFIED CHILDREN 113,303 113,503
INTEREST ON APPORTIONMENT PAYMENTS 5,242 5242
UNRESTRICTED INCOME
Other (Specily):
TOTAL REVENUE] & TIB745 + % - 4 118,745
SECTION II - REIMBURSABLE EXPENSES
Direct Pavinents to Providers i 1328406 | & - 5 1,528 466
1000 Cerlificated Salanies
2000 Classified Salaries 38.920 138,920
3000 Emplovee Benefits 84 085 84,085
4000 Books and Supplies 2.2(:2 2.262
5004 Services and Other Operating Expenses 21.877 21.877

0 100/6200 Other Approved Capital Guilay

G400 New Equipment {program-related }

6300 Replacemewt Equipment {program-relaied)

Depreciation or Use Allowance

Start-Up Expenses (service level exemption)

Indirccl Cost Rate Percentage: 8.00% 17,839 17,839

FOR CDE-A&] USE ONLY:

OTAL EXPENSES CLAIMED FOR REIMBURSEMENT,; § 1,793 449 | § - by 1.793.449
TOTAL ADMINISTRATIVE COST (included i Section Habove ) :{; 46,379 $ 463 70
DAYS OF OPERATION [26 126

COMMENTS - 1§ necessary. aliach additional sheet(s) {o explain adjustuenls:

NO SURPLEMENTAL REVENUES OR FXPENSES-checl this bog and omit next page il there are ne supplemenial revenues or expenses

to repott.
The accompanying noles are an integral part of these lnancial stalements
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AUDITED FISCAL REPORT
tor Child Development Support Contraety
Agency Name: County ol San Diepo Health and Hurman Services Agency Vendor No. 2001
Fiscal Year Had: June 30, 2010 Contract No. CLPC-9035
Independent Auditor's Mame: Moss. Levy & Hartzhein, LLP
COLEMN A1 § COLUMN A2 | COLUMN B COLUMN C
LAST CUMULATIVE ALUDHET CUMULATIVE
CESCAL YRS : T GIECU N
VEAR'S | i homnt covs "HISOAL YPAR PER.
SECTION I - REVENUE AUD 9529 93320 AUDFF
RESTRICTED INCOME

Mateh Keguirement b - b - 5 - 3

County Maintenance of Effort (5EC 8279 21,750 21,750

Oxher (specifi):

Subtotal 21,750 21,750
INTEREST ON APPORTIONMERNT PAYMENTS 3,742 3,742
UNRESTRICTED INCOME

Other (specilyy:

TOTAL REVENUE % 25402 [ 4 - h) 25,492
SECTION H - REIMBURSABLE EXPENSES

1000 Ceriilicated Salaries 5 - 3 - 5 - b -

2000 Classilied Salaries . 17,953 17,853

3000 Emplovee Benelits 9,957 9.957

4000 Books and Supplies

3000 Serviees and Other Operating Expenses 131.858 151,588

610046200 Dther Approved Capital Outlay

6400 New Equipmenlt {prograni-related )

6300 Replacemenl Equipment (program-related)

Deprecistion or Use Alfowance

Indirect Cost Rate Percentage:

FOR CIE-A&T USE ONLY:

TOTAL EXPENSES CLAIMED FOR REIMBURSEMENT| % - 5 179798 | § - h 179.798
TOTAL ADMINISTRATIVE COST tuctuded in secton 5 shove) g - 3 4443 | % . 3 4,445
COMMENTS - If necessary. attach additional sheel(s) (o explain adjustments:

NO SUPPLEMENTAL REVENULS QR ENPENSES-check (his hox and omit nest prge if there are no supplemental revenues or espenses

o report.

The accompanying notes are an mtegral part of these inancial statements
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AUDITED FISCAL REPORT
for Child Development Support Contracis

Ageney Name: County of Sun Diego Health and Human Services Agency Vendor Na 2001
Fiseal Year End: June 30, 2010 Contract Mo. CRET-2034
Independent Auditor's Name; Moss. Levy & Hartzhein, LLP

COLUMN A1 | COLUMN AZ » COLUMNB COLUMNC

om AUDLT CUNMULATIVE
SECTION I - REVENUE VEAR'S FISCAL YEAR STMENT THROUGH CURRENT

) " PER FORM CDEFS] INCREASEOR FISCAL YEAR PER
AUD 9529 ) (DECREASE) ALDET

LAST CUOMUEATIVE

RESTRICTED PROGRAM INCOMI
Muich Reguirement _ by - b - F - 3§

County Maintenance of Lifforl {EC 8279

Other (Speaify):

Subioial

INTEREST OMN APPORTIONMENT PAYMENTS 846 846

UNRESTRICTED INCOMIE
Other (Specifv)

TOTAL REVENUE & Sde | B - b 846

SECTION I - REIMBURSABLE EXPENSES

REIMBURSABLE

1000 Ceriificated Salaries iy - & - 5 - 5 -
2000 Classilied Salanes 17.954 17.954
3000 Emplovee Benelits 9,956 9.956
J000 Books and Supplics
3000 Services und Other Operating Expenses 924405 924 495
6100/6200 Other Approved Capital Outlay
400 Wew Equipment {program-related )
6500 Replacement Equipment {(program-related)
Depreciation or Use Aliowance
Indirect Cost Rale Pereenfape:
FOR CDE-A&] USE ONLY:
DTAL EXPENSES CLATMED FOR RETMBURSEMENT] § - ¥ 952405 1 % - b 932 403
TOTAL ADMINISTRATIVIE COST tietuted in section 18 above & - i 5748 | 4 - $ 5,748

COMMENTS - If necessary, attach additional sheel(s) to expluin adjustments:

MO SUPPLEMERTAL REVENUES GR PSPENSES-check this box and omit nest page il there are no supplemental revenuss or expenses

0 report.

Ihe accompanying noles are an integral purt of these linancial statements
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Note i

COUNTY OF SAN BIEGO
HEALTH AND HUMAN SERVICES AGERCY

Notes to Financial Statements
June 30, 2010

Summary of Stenificant Accounting Policies

A, Reporting Entity

The County of San Diego is a political subdivision of the State of California (State)
and 1s governed by an cleeted Board of Supervisors. As such, it can exercise the
powers specified by the Constitution and Statutes of the State.  The Health and
Human Services Ageney is a department within the County of San Diego and
operates the California State Department of Education Child  Development
Programs within the County.

The accompanying financial statement presentations relate to the County of San
Diego Health and Human Services Agency operations and include only selected
data that is required to be reported to the California State Department of Education,
pursuant to Centract Nos. CAPP-90354, C2AP-9030, C3AP-9048. CLPC-9035, and
CRET-9034. In accordance with criteria adopted by the Governmental Accounting
Standards Board (GASB), the entire operation of the Countv of San Dicgo Health
and Human Services Agency is included in the County of San Diego’s
Comprehensive Annual Financial Report.

General Program Information

The County of San Dicgo Health and Human Services Agency administered the
following California State Department of Education Child Development Programs
during the fiscal vear ended June 30, 2010: County California Work Opportunity
and Responsibility to Kids (CalWorks) Stage 2, Child Care and Development
Block Grant (CCDBG), CalWorks Stage 3, Local Child Care Planning Couneil,
and Child Care Staff Retention Program.

The County CalWorks Stage 2 and Stage 3 programs fund the childeare costs of
low income families with parents who are CalWorks recipients or former recipients
and who are either emploved, secking employment, receiving emplovment-related
training. or incapacitated. Children who have reached their thirteenth birthday are
meligible for subsidized services except that children with exceptional needs and
severely disabled children may be served to age twenty-one.

The CCDBG Program funds the childeare costs of children from low income
famitics who are receiving protection services through the local county welfare
department or who are identified by a legal, medical. social service, or emergency
shelter as sutfering from or at risk of abuse, neglect, or exploitation. Children who
have reached their thirteenth birthday are ineligible for subsidized services except
that children with exceptional needs and severely disabled children may be served
to age twenty-ong.

The State Goeneral Fund program funds the childeare costs of families who arc
reciprents of public assistance. or are homeless or low income, and children who

13



Note |

COUNTY OF 5AN DIEGO
HEALTH AND HUMAN SERVICES AGENCY

Notes to Fimancial Statements
June 30, 2010

summary of Significant Accounting Policies (Continued)

Note 2

B,

General Program Information {Continued)

are receiving protection services through the local county welfhre department or
who are identified by a legal, medical, social service agency, or emergency shelter
as suffering from or at risk of abuse, neglect. or exploitation. The parents of
familics receiving this aid have to be either emploved, seeking employment,
participating in employment related training, homeless and secking permanent
housing, or incapacitated.

The Local Child Carc Planning Council was cstablished to develop a
comprehensive long range plan for a broad spectrum of childeare and development
services. [tems that may be addressed by the council include the expansion of care
for all children with childecare and development needs within the County and the
develepment of strategies and mechanisms for upgrading the quality of care.

The Child Care Staff Retention Program (CRET-9034) was established to retain
qualified child care emplovees, who woik dircetly with children who receive
subsidized care, in State subsidized, center-based programs.

Rasis of Presentation

The Statements of Claims and Fiscal Reports, Schedule of Activities. Schedule of
Expenditures by State Categories, and Schedule of Reimbursable Administrative
Costs were prepared from the accounts and transactions of the County. The
statements summarize revenues, expenditures, and matching funds recorded by the
County for the fiscal year ended June 30, 2010 and follow the formats prescribed
by the California State Department of Education.

Method of Accounting

Prior to July 1. 2000, the County used the modified accrual basis of accounting for
the Statements of Claims and Fiscal Reports, Schedule of Activities. Schedule of
Expenditures by State Categories, and Schedule of Administrative Costs.  The
Program began to utilize the accrual basis of accounting in fiscal vear ended June
30, 2001, Revenues are recognized in the period eamed and expenses are
recognized in the period incurred.

Direct Service Expenditures

Prrect service expenditures represent direct payvments to cligibic families or childcare
providers plus other direct service costs classified in the Audit Guide, Direct service
expenditures also mclude costs offset by parent fees paid direetly to providers. Service
providers™ costs financed by dircct pavments from parents are not included in
expenditures reported monthly or quarterly to the State. See Note 7 for a summary of
parent fec amounts.

4



Note 3

COUNTY OF SAN DIEGO
HEALTH AND HUMAN SERVICES AGENCY

Naotes to Financial Statements
June 30, 2010

Administrative Expenditures and Support Costs

Costs related to the administration of the child development programs, other than direct
service cxpenditures, are reported as administrative expenditures on the Statement of
Claims. The administrative expenditures consist of administrative and support services
costs. For the fiscal vear ended June 30, 2010, such costs consisted of the following:

Adminzsiralive Support Total

CAPP-9054

Salaries and benelits s 32691 % 245 570 $ 378.261
Indirect cosis 22261 32,201
B3ooks and supplies 2.854 2,854
Services and other operating expenses 23,793 23,793
Aundu fee 2,374 2,374
Total 5 37326 % 272217 % 320543
C2AP-5650
Salaries and henefis % 63073 % 388.046 & 533,119
Indirect costs 44,247 44 247
Boolks and supplies 3.3206 3,326
Services und other operating expenses 47,706 47,766
Audit fee 4,409 4 4050
Total $ 113,729 % 541338 % 655,067
CIAP-9048
Saiaries and benefits 5 26244 % 196,761 $ 223,003
Indirect costs 17,839 17.839
Books and supplies 2,262 2.262
Services and other operaling expenses 19,381 19,581
Audit fee 2206 2.296
Totai 5 46,379 & 218,604 $ 264,983
CLPC-9035
Salaries and benefiis kS 4180 0% 23,724 3 27.910
Services and other operating expenses 151,629 151,429
Audit lee 259 250
Tolal b 4445 % 175353 % 179,798

th



MNote 3

COUNTY OF SAN DIEGO
HEALTH AND HUMAN SERVICES AGENCY

Nates to Financial Statements
June 30, 2010

Admunistrative Expenditures and Support Costs (Continued)

Note 4

Administrative Support Total

CRIZT-9034
Salaries and benelits s 4186 % 23,724 3 27,910
Serviees and other operaling expenses 033933 922933
Audii Tee 1.5362 1.562

Total 5 3,748 § 946.657 ;) 952 405

Mamntenance of Effort (MOE) Requirement

Note 5

California State Department of Education regulations require counties to maintain a
funding level of effort for the Child Development Programs commensurate with Fiscal
Year 1970/1971 levels.

The County satisfied its Maintenance of Effort (MOE) requirement of $32.666 (which
15 50% of the annual MOE of $105,332: please see note 10 regarding contract period of
service). The amount retained by the County’s Child Development Programs was $0.
The amount spent on administrative and support costs was $329.343. There were also
expenditures of $1,583, 1035 spent on dircet service expenditures,

For the State General Fund CDP Program, administration and support services cosis
totaled $329.543 and dircet service expenditures totaled $1.583,103, which were morc
than 100% of the required MOE. Actual administration and support services costs of
$276.877 and direct service expenditures of $1,383,105 reported on line 10b of the
Audited Final Reimbursement for the State General Fund CAP Program, Contract No.
CAPP-9054, Project Number 37-2337-00-9. does not reflect the $32.666 in
administration and support costs due to exclusion by operation of formula at line 4 for
the project and contract,

The County also satisfied its Maintenance of Effort (MOE) requirement of $21,750 for
contract pumber CLPC-9035. The amount retained by the Countv’s Child
Development Programs was $0. The amount spent on administrative and suppoit costs
was $179.798 which is more than 100% of the required MOE.

Interest Earned on State Advances

Interest was caleulated, based on County cash investment vields applied to amounts
advanced from the State that were outstanding during the period. Amounts earned by
the County were retained and reported in accordance with the Contract Funding Terms
and Conditions. which are recorded in the County’s General Fund. Interest earncd
must be used for Child Development Program expenditures,



COUNTY OF SAN DIEGO
HEALTH AND HUMAN SERVICES AGENCY

Motes to Financial Statemenis
June 30, 2010

MNote 6 Fiscal Year Reimbursable Earnings
Fiscal year reimbursable earnings are the lesser of the contract amount or total
expenditures incurred during the fiscal vear in the provision of child care and
development services for subsidized children, reduced by disallowed costs and
restricted income.

Note 7 Family Fees
Fees totaling $285.871 were paid by familics directly to providers as follows:
CAPP-9054 $ 100486
C2AP-9050 71,852
C3AP-9048 113,503

Tolal b 285871

Amount Bue to/(from) the State

Note 8

The amount of program funds due to the State:

CAPP-9054 k 206,686
C2ZAP-9030 (32,914
C3AP-9048 732
CLPC.9035 -
CRET-9034 {667)
Taotal S 173,837

There is no due to/{from) the State for CLPC-9035 becausc the County received the
maximunt contract amount for the fiscal vear 2009/2010 and the Countv had expenses
greater than the contract antount.



Note &

COUNTY OF SAN DIEGO
HEALTH AND HUMAN SERVICES AGENCY

Notes to Financial Statements
June 30, 2010

Continsency

Note 10

The County has received federal and other governmental funds for specific purposes
that are subject to review and audit by the funding agencies. Such audits could
generate expenditure disallowances or refunds payable under terms of the agency
contracts. No material amounts are currently pavable. Loss of governmental support
would have a significant impact on the County’s ability to provide its program services,

An IRS notice of proposed penaliies may be issued for 1099 information forms issued
for the 2009 and 2010 tax years. These notices have been received annually for past tax
vears. These proposed penalties oceur i cases where the County's filed information
returns have Tax Payer Identification Numbers that do not match IRS records, The
County has contested these penaltics and penalties have been waived for some recent
vears, The range of proposed penaltics has been small, below $7,000 in recent years.
There has been no IRS notification yet for the tax year 2009 filings.

Contract Termination

On October 13, 2009, the San Diego County Board of Supervisors approved the Chief
Admunistrative  Officer’s recommendation to terminate the Child Development
Programs (CAPP, C2AP, and C3AP) with an effective date of January 4, 2010,
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HEALTH AND HUMAN SERVICES AGENCY

COUNTY OF SAN DIEGO

Schedule of Expenditures of Federal and State Awards
For the Fiseal Year Ended June 30, 2010

Cyantor

Federai
CFDA

Number

Grantor's
Mumbey

Award Amount

Expendifures

Federat

Siate

Federnl

Stte

S, Bepartment of Health and Human Services:

Pass through Califbeia Department of Edueation:
Child Cara and Development Fund (CCDTy:
CCDF Alternative Payment
CODF CalWORKS Stage 2 Alternmtive Payment
CCDF CalWORKS Blage 3 Altermnative Payment
CODF Local Child Care and Development Phnning Council
CCDF Salary/Retention Incentive Progrm

Total Federal azd State

03,575/3.396

3.396
33,396
93.575:93.39¢
U3.573/93.396

CAPP-5034
CIAP-205G
C3AP-004%
CLPC-9035
CRET-9034

S LIB7.100

b TT4.245

B 1LI87.100

3 670,233

188,000 31718919 13.861 3,171,219
1468711 343466 813,971 343,460
125812 19377 125,812 19.377
064784 9524105
S03.93.L407 5 4511001 53,093,149 S A 15,980

Notes:  Maintenance of Effort funds of $21.750 were received from the County of San Dicgo
and expended on the Local Planning Councii Program in accordance with the County
and Child Development Division,

Maintenance of Effort funds of $32.666 were received from the County of San Diego
and expended on the Alternative Pavment Program in accordance with County and
Child Development Division.

Some amounts presenied n this schedule may differ from amounts presented in the
Statement of Claims, Audited Fiscal Reports. and combining schedules as this schedule
is presented in accordance with the requirements of OMB Circular A-133, Audits of
Staies, Local Govervmenis, and Non-Profir Organizations.
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COUNTY OF SAN DIEGO
HEALTH AND HUMAN SERVICES AGENCY

Combining Schedule of Activities
Fiscat Year 2009-2010

Revenue and Support

Governmend contracts:

CAPP-9054

C2AP-9050

CIAP-0048

Child care programs §  L.Y34.901 5 3185374 b 1.673.436
Sublotal governiment contracts 1.954.901 b 3185374 $  1.673.436
Maintenance ol effort 52,666
Family fees - cernified 100,486 71882 [13.503
Intcrest earned on State advances 11.28] 5,590 5.242
Total Revenues 164433 77472 118,745
Total Revenues and Support 2119334 3.262 846 1794, 181
Expenses
Classilied Salaries:

Office personnel 172 962 344 S 138.920
Employee benefifs 115,299 208.074 84,085
Books and supplies 2.854 3.520 2,202
Provider paymenis 1,583,105 1640093 1,528 4006
Legal. audil. and accounting 2374 4.409 2296
Other operating expenses 23,793 47,766 19,581
Indirect costs 22.261 44,7247 [7.839

Total Expenscs 1,912 648 3,295,760 1.793 449
Excess {(defliciency) of support. revenues.
and expenses b 206,686 A 32914y & 732




CLPC-9035

CRET-9034

Totals

N 145,189 i 450892 5 7.911.792
145,189 % 950 892 T.811.792

21,750 74416

285871

3.742 840 26,701

25,492 86 3R6.088

170681 931.738 8.2U8, 780

17.953 17,954 642,234

9957 9,956 417,971

10.642

3752064

259 §.562 10,900

[51.629 4220933 1163702

84,347

[79.798 952 405 $.134.060

$ (V.11 5 667y 5 164,720




Expenditures

CAPP-9034

COUNTY OF BAN DIEGO
HEALTH AND HUMAN SERVICES AGENCY

C2AP-9030

Combining Schedule of Expendituses by Stale Categories
For the Fiscal Year Ended June 30, 2010

CIAP-9048

Direct payments to providers

t000 Certilicated salaries

2060 Classified sataries

3000 Emplovee benefits

4000 Boolss and supplics

5004 Services and other operaling cxpenses
Indireci costs

Total expenditures

CLPC-9035

$ 1583105 § 2640693 F 15328466 % -
172.962 344443 138,920 17.953
165,299 208,674 84,083 $.957
2.854 3.326 2.262
26.167 33,175 20877 151888
22,261 44,247 17.839
1912648 % 3295760 5 1793449 % F79.798

We have examined the claims filed for reimbursement and the original records supporting the transactions
recorded under the contracts lisied above to an exteni considered necessary 1o assurc ourschves that the

amounis claimed by the contractor were cligible for reimbursemeni. reasonable, necessary, and adequately
supporied, according {0 governing laws. regulations. and contract provisions.

[
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CRET-9034

Total CDE
CD Contracts

b - § 2.752.204
17.954 692.234

V.956 £17.971

Ho42

924,495 1,176,602
84,347

$ 952405 % 5134060

)
%]



COUNTY OF SAN DIEGO
HEALTH AND HUMAR SERVICES AGENCY

Combining Schedule of Reimbursable Administrative Costs
Fiscal Year 2009-2010

CAPP-9034 C2AP-5050 C3AP-9048

Reimbursable Administrative Costs:

Adminisirative salaries % 200654 ) 41.161 3 16.593
Emplovee benellis 12,037 23912 92651
Andit and legal 1374 4,404 2,290
Indirect costs 22361 44247 17.8539

Total Adminisirative Costs ) 375320 $ 113,729 % 16,379




CLPC-9033 CRET-9034 Totals
2,693 2.693 bt 83,794
1493 [.493 48.386
259 1,562 10,900
845347
4443 5,748 $ 227.627

2
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[ MOSS, LEVY & HARTZHEIM LLP

CERTIFHED PUBLIC ACCOUNTANIS

FPARTHNERS 8107 WILSHIRE BLVD,, SUITE 400
ROMALD & LEVY, CPA BEVERLY HILLS, CA 90210
CRAIG A HARTZHEIM, CPA TEL: 310.273.2745
HADLEY v HUl, CPA FAX: 310.273.1889

vanvr. mihcpas. com

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Health and Human Services Agency
County of San Diego
San Piego, California

We have andited the accompanying Statements of Claims and Fiscal Reports of the County of
San Diego Health and Human Services Agency (County) for the California State Department of
Education Child Development Program {(Project Nos. 37-2337-00-9 and 37-2001-00-9, and
Contract Nos, CAPP-9034, C2AP-0030, C3AP-0048, CLPC-9033, and CRET-9034) as of and for
the fiscal vear ended June 30, 2010, and have issued our report thereon dated October 29, 2010
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Goveriment
Auditing Standards issued by the Comptrolier General of the United States,

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Countv’s internal control over financial
reporiing as a basis for designing our auwditing procedures for the purpose of expressing our
opinions on the statements, but not for the purpose of expressing an opinion on the effectivencss
of the County’s internal control over financial reporting.  Accordingly, we do not express an
opinion on the effectiveness of the County’s internal control over financial reporting,

A deficiency in internal control cxits when the design or operation of a control docs not allow
management or emplovees, in the normal course of performing their assigned functions, to
prevent, or detcet and correct nusstatements on a tmely basis. A material weaknesses s a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the County’s Staterment of Claims and Fiscal Reports
will not be prevented, or detected and corrected on a timely basis.

OFFICES: BEVERLY HILLS = SANTA MARLE

MEMBER AVET CANIRETEUT: OF CEA & « SALIFCRIMIA SOOIETY OF O BAL » SAURDENRIN 8 3 RALEATIBAL SMANDF OFFITFRS ¢ AR A ASRIWTIATN T SIED0L B



Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies in
internal control over financial reporting that might be deficiencies. significant deficiencies, or
malterial weaknesses. We did not identifv any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above. However, we identified
certain deficiencies in internal control over financial reporting, described in the accompanying
schedule of findings and questioned costs that we consider to be significant deficiencies in
internal control over fnancial reporting (2010-1 to 2010-3). A significant deficiency is a
deficiency, or a combination of deficiencies. in internal control that is less severe than a matenal
weakness, vel important enough to merit attention by those charged with governance.

Compliance

As part of obtaining reasonable assurance about whether the County’s Statements of Claims and
Fiscal Reports are free of material misstatement, we performed tests of its comphance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed an instance of noncompliance or other matters that is required to be reported under
Clovermnent Auditing Standards and which is described in the accompanying schedule of findings
and questioned costs as item 2010-4.

The County’s response to the findings identified in our audit is described in the accompanying
schedule of findings and questioned costs.  We did not audit the County’s responses and.
accordingly, we express no apinion on them.

This report is intended solely for the information and use of the County. management. and the
California State Departiment of Education and is not intended to be and should not be used by
anvone other than these specified parties.

‘#ﬁim, f’(fg»sgg v V&J"é‘é’ ‘
Moss, Levy & Hartzheim, LLP
Beverly Hills, (California
October 29, 20610



COUNTY OF SAN DIEGO
HEALTH AND HUMAN SERVICES AGENCY

Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2010

Section | — Summary of Audit Results

Financial Statements

1. The Independent Auditor's Report on the Statements of Claims and Fiscal Reports of the
County of San Dicgo Health and Human Scrvices Agency (County) for the California
State Department of Education Child Development Program (Project MNos. 37-2337-00-9
and 37-2001-00-9, and Contract Nos. CAPP-9034, C2AP-9050, C3AP-v048, CLPC-
9035, and CRET-9034) expressed an ungualified opinton.

(]

Internal control over financial reporting:

a. Mo material weaknesses identified
b, Significant deficiencies identified-See Findings 2010-1 to 2010-3

3. Compliance:

a. Reportable instance of noncompiiance identified-See Finding 2010-4

Section 2 — Financial Statement Findines

2010-1 Finding = Forms were not completed properly and/or timelv or sufficient docuimentation
was not present to suppert the forms:
During our review of client files. we noted that out of 30 client files the following client
files had mcomplicte or insutficient documentation:

For two client fiics, the confidential applications were not properly signed by the
authorized agency representative.

For ong client file, the parent agreement was not signhed by the case worker.

For three client files, there was insufficient supporting documentation for the income
chgibility verification.

For two client files, the child care certificates did not have information pertaining {o
the child care approved schedule.  Additionally, for onc of the client files. the pay
rate io be paid was not stated on the child care certificate.

For two client files, updated child care certificates were not present to support the pav
rates that were used to caiculate the payment amounts to the service providers.

For one client file, the attendance sheet did not contain the inttials of the provider for
a child that left to attend school during child care hours. Additionally, the provider

incorrectly completed the times for the hours that the child attended school.
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COUNTY OF SAN DIEGO
HEALTH AND HUMAN SERVICES AGENCY

Schedule of Findings and Questioned Costs
For the Fiscal Year Ended Tune 30, 2010

Section 2 — Financial Statement Findinos (Continued)

2010-1 Findine — Forms were not completed properly and/or timely or sutficient documentation
was not present Lo support the forms (Continued);

For two client files, the hours of service to be provided on the child care certificate
did rot coincide with the hours stated on the attendance sheet. Additionally, for one
of these client files, we could not recalculate the hours of service provided based on
the attendance sheet,

For one client file, the hours stated on the child care certificate were incorrectly
caleulated.

For one client file. the child care certificate was issued afier the effective date.

For one client file. the family income was calculated using bi-weekly pav periods
instead of semi-monthiy pay periods (the client’s eligibility and family fee were not
affected by the crror.)

Effect:
The County could over/under pay for services if the required forms are not completed
properfy and timely.

Recommendation:

We recommend that the County’s staff review all forms in order to verify that forms arc
completed properly and timely. to ensure that all required forms/documents are obtained,
and to ensure that the service praviders are being paid the correct amounts.

Management’s Response:
The County agrees with the finding.

2010-2 Findine — Family fee was mcorrgctly caleulated:
During our review of client files, we noted two out of 30 client files that had incorrectly
calculated family fees:

For one client file. we noted that a family fee was not assessed for a client that was

required to pay a family fee (undercharged family fee of $17).
For one client file, the family fee was incorrectly calculated {there was no

overfundercharging of family fees for the client selected for testing as the client’s
sibling was assessed with the famiiv fee).
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COUNTY OF SAN BIEGO
HEALTH AND HUMAN SERVICES AGENCY

Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 34, 2010

Section 2 — Financial Statement Findines {Continued)

2010-2

2010-3

Finding — Family fee was mceorrectlv calculated {Continued):

Effect:

The County assessed incorrect family fees which resulted in the County overpaying the

respective service provider with Federal/State funds.

Recommendation:

We recommend that the County ensure that all family fees are caleulated correctly and

are reviewed for accuracy by authonzed personnel.

Management’s Regponse:
The County agrees with the finding.

Finding - Pavment calculations were incorrectly caleulated:

During our review of client files, we noted nine out of 30 client files that had incorrect

calculations:

For two clicat files, the atfendance sheets were incorrectly caleulated. One client’s
provider was underpaid by 10,48 hours (§34.59) and the second client’s provider was
overpaid by 10.5 hours ($34.63).

For two client files, the child care certificate stated a specified rate. but the providers
were paid at a higher rate.  Additionally, the rates used exceeded the County’s
allowable pavment rate. Osne provider was overpaid by $82.80 and the sccond
provider was overpaid by $263.07,

For one client file, the child care certificate should have stated a full time daily rate,
but the certificate stated an hourly rate. Due to this, the provider was paid at an
hourly rate. Based on using the regional masket rate ceiling ratc of $36.35 for the fuil
time daily rate, the underpaid amount to the provider could be up to $147.15.

For one client file, the child care certificate should have stated an hourfy rate. but the
cerfificate stated a part time weekly rate. Due to this, the provider was paid at the
part fime weekly rate. Based on using the regional market rate ceiling rate of $3.30
per hour, the overpaid amount would be $107.93.

For three client files, the number (and/or types of week e.g. full time and part time) of
weeks of service provided were incorrectlv calculated. which resulted in an
underpavment of $46.635. an overpayment of $20.40, and an underpavment of $20.40.

Effcet:
The County over/under paid for services that were provided by these service providers.
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COUNTY OF SAN DIEGC
HEALTH AND HUMAN SERVICES AGENCY

Schedule of Findings and GQuestioned Costs
For the Fiscal Year Ended June 30, 2010

2 — Financial Statement Findines (Continued)

2010-3

Section

Finding — Pavment calculations were incorrectlv calculated (Confinued):

Recommendation:
We recommend that the County’s staff review all payment calculations to ensure that the
service providers are paid the correct amount.

Management s Response;
The County agrees with the finding,

3 — Compliance Findings and Questioned Costs

2010-4

Finding —~ Sufficient subcontractor monitoring documentation was not provided (CLPC-
9035):

During our review of the CLPC-9035 contract, we noted that the County subcontracts
with a public agency to provide services under the contract, but the County did not
complcte its subcontract monitoring procedurcs.  An in depth review of the invoices
submitted by the public ageney for the services provided by the public agency under the
subcontract was not performed.

Criteria;

In order to determine that the subcontractor is complving with the performance of
services {as stated in Scction IV of the Contract Funding Terms and Conditions),
manitoring of the subcontractor should be performed by the contracior.

Questionad Cost:
$149. 718 (total subconiract expenses incurred)

Effeet:
Sufficient supporting documentation to verify the performance of the services provided
by the subcentractor was not provided.

Recommendation:

We recommend that the County perform a review of the invoices for services provided by
the subcontractor and retain supporting documentation of the monitoring procedures
performed.
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COUNTY OF SAN DIECO
HEALTH AND HUMAN SERVICES AGENCY

Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2010

Section 3 = Commpliance Findines and Questioned Costs {Continued}

2010-4 Findine — Subcontractor monitorine decumentation was not provided (CLPC-90351);

Management's _ Responge;

The County agrees with the finding. The two in-depth invoice reviews werg not
completed this year. The nature of the contract related to the administration of meetings.
The County representative attended all meetings of the planning council, most commuittee
mecetings, and quarterly meetings between LPCs and the Department of Education. The
County representative saw the monthly invoices from the subcontractor and was usually
aware of planned expenditures in advance. In the future, the imveice reviews will be
performed. Additionallv. the two agenda verifications were completed, bui
documentation to support agenda verification now cannot be located by the County office
to which they were sent. The County representative confirmed that the subcontractor
provided the needed services and retained the minute meetings, In the future, copies of
the agenda verification witl be kept by the County.

1l
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COUNTY OF SAM DIEGO
HEALTH AND HUMAN SERVICES AGENCY

Status of Prior Year Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2010

Section 4 — Status of Prior Year Findings

2009-1 Finding — Famulv fee was incorrectly ealeulated:
During our review ol client files, we noted that seven out of 30 client files had family
fees that were caleulated incorrectly.

For one of the client files, the family fee was incorrectly caleuiated because the total
hours per dayv on the attendance sheet was miscalculated for one day, which resulted
in an underpayment by the County of $1.

For two of the client files, the family fee was incorrectly assessed due to an mcorrect
calculation of the number of childcare service days, This resulted 1 an overpayment
by the County of $6 and an underpayment of $18.60.

For one of the client files, the family fee was not paid by parent/caretaker, which
resulted in an overpayvment by the County of $40.25.

For ong of the client files, the income was incorrectly caleulated due to income from
tips being excluded from the income caleulation. This resulted in an overpayment by
the County of $6.10.

For one of the client files, the income was calculated using a bi-weekly pay period
metitod instead of using the weekly pay period method. There was no change in the
family fee calculation.

For one of the client files, the supporting documentation used to arrive at the family
imcome was not avaitable. Therefore, we were unable to verify the family fee and
assoss if the correet family fee was being charged.

Effect:
The County assessed incorsect familv fees which resulted i the County overfunder
paving the respective service providers with State funds.

Reconunendation:
We rccommend that the County ensure that all family fee and family income calculations
are calculated correctly and are reviewed for accuracy by authorized personnel.

Status:
Not implemented — See Finding 2010-2

L%
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COUNTY OF SAN BIEGO
HEALTH AND HUMAN SERVICES AGENCY

Status of Prior Year Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2010

Section 4 ~ Status of Prior Year Findings (Continued)

2009-2 Finding -~ Pavment calculation was incorrectlv calculated:
During our review of client files, we noted that ten out of 30 clhent files had incorrect
calculations:

For one client file, the service provider was paid at the part time weekly rate for four
weeks during the month selected, but for three of the four weeks. the service provider
should have been paid at the part time hourly rate. In addition, the total hours per day
on the monthly attendance shect was miscaleulated and overstated by 22 hours and
38 minutes for the month selected.  Additionally, the $140 reimbursement rate
exceeded the maximum allowed rate of $133.46. This resulted in an overpayment by
the County of $91.63.

For one client file. the attendance sheet did not agree with the working schedule on
the self employment income statement that was submitted. Per the self employment
income statement, the parent did not work on a specified date for which the child care
service was provided and paid. This resulted in an overpayment by the County of
$29.42. -

For one client file, the payment was made at an hourly rate, but the service that was
provided should have been at the fuil time rate. This resulted in an underpayment by
the County of $73.36.

For three client files. the number of weeks of service provided was incorrectly
calculated which resulted in an undespayment of $29.64 and an overpayment of
$29.63. The third service provider was paid correctly based on the correct requested
amount,

For one client file. the number of hours on the payvment voucher report did not agree
with the total hours on the attendance sheet.  Additionally. the cerfificate that
authorizes the aliowed hours stated that a maximum of 28 hours per week was
allowed. but the amount on the pavment voucher exceeded this amount. This
resufted in an overpayment by the County of $34.32.

For one client file, a payment was made at a lower rate than the rate that was
approved (per the certificate) which resulted in an underpayment by the County of
$1.

For one client file, a payment was made at a lower rate than the rate stated on the
certificate (which states the authorized rate to be paid).  This resulted in an
underpavment by the County of 566.

For onc client file, a pavment was made at a weekly rate, but this rate was not
supported by the certificate (which states the authorized rate to be paid). The
certificate stated a monthly rate but the service provider was paid at a weckly rate.
This resulied in an overpayment by the County of $14.29.
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COUNTY OF SAN DIEGO
HEALTH AND HUMAN SERVICES AGENCY

Status of Prior Year Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2010

Section 4 — Status of Prior Year Findings (Continued)

2009-2 Finding — Pavment calculation was incorrectlyv calculated (Continucd}:

2004-3

Effect:
The County over/under paid for services that were provided by these service providers,

Reconumendation:

We recommend that the County’s staff review all pavment caleulations to verify that the
service providers are being paid the correct amount.

Status:
Not implemented - See Finding 2010-3

Finding — Formg were not completed properly and/or bunely:

During our review of client files, we noted that cight out of 30 chient files had forms that
were not completed properly and/or timely:

For two client files, the applications were not properly signed by the authorized
County representative. In addition, the recertification was performed more than one
vear alter the prior cestification,

For one client file, the recertification was performed more than one year after the
prior certification.

For one client file. the certificate {which authorizes the services 1o be provided and
the authorized rates of reimbursement} stated only that a part time rate for child care
service was authorized, but the completed attendance sheet stated that the service
provider worked hours that would fall under the full time rate. The County paid the
service provider at the full time rate. but the full time rate was not authorized by the
certificate.

For one elient file, the pav rates that were uscd to calculate the payment amount to
the service provider were not supported by the child care certificate.

For two client files, the attendance sheet did not contain the time-in and time-out of
the child. Therefore, we were unable to verify if the payments were made based on
the correct amount of time. Additionally, we could not verifv if the additional paid
amounts for evenings and weekends were correctly eafculated.

For one client file, the parent agreement was not signed by the case worker.

Effect;
The County could over/under pay for services if the required forms are not completed
properly and timely.
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COUNTY OF SAN BIEGO
HEALTH AND HUMAN SERVICES AGENCY

Status of Prior Year Findings and Questioned Costs
For the Fiseal Year Ended June 30, 2010

Section 4 = Status of Prior Year Findines (Continued)

2009-3 Findine — Forms were not completed properlv and/or timely {Conginued}:

Recommendation:

We recommend that the County’s staff review all forms in order to verify that all forms
are completed properly and timely, to ensure that all required forms are obtained, and to
ensure that the service providers are being paid the correct amounts,

Status:
Mot implemented - See Finding 2010-1

Comnliance Findings and Questioned Costs

Mo Findings



